
With hundreds of thousands 
receiving their vaccinations 
daily and the property market 
continuing to boom, there is hope 
for a brighter future. 

The number of products available on the 
mortgage market shot up by 42% between 
October 2020 and February 2021 to 3,2152. 
This constitutes the highest mortgage 
availability since March last year, and the 
highest four-monthly increase in 13 years. 

Good news for first-time buyers
Buyers with smaller deposits were hit hardest 
by mortgage availability issues during the 
pandemic, with higher LTV mortgages all but 
vanishing from the market. However, recent 
months have seen positive growth in 90% 
LTV mortgage products and availability of 
95% LTV products has improved following 
the launch of the new government guarantee 
scheme. Launched in April 2021, the scheme 
offers a government ‘guarantee’ on 95% LTV 
mortgages to encourage cautious lenders to 
bring back these deals. The guarantee applies 
to the portion of the loan over 80%, with the 
government partially reimbursing lenders 
for the net losses suffered in the event of 
repossession. The scheme is due to end on 31 
December 2022, subject to review.  

FINANCE MATTERS SUMMER 2021

COULD YOUR FRONT  
DOOR INCREASE YOUR 
HOME’S VALUE?
With millions of homeowners taking 
advantage of the Stamp Duty holiday 
and putting their home on the market, 
eager sellers have been looking at ways to 
increase the value of their property.

So, they might be interested in research1 
that has unearthed a little-known way of 
adding value to your home: the colour of 
your front door!

The most valuable colours
According to the study, the most valuable 
front door colour is blue, potentially adding 
an astonishing £4,000 to your house value. 
Next most valuable is a white door, adding 
an average of £3,400, with red doors coming 
in third place at £1,800. Conversely, brown 
doors are the least valuable and could in fact 
decrease your home’s value by £700.

First impressions count
The study also consulted an environmental 
psychologist to gauge the impact of door 
colour on buyers. He said, “The colour of 
your front door can influence a buyer’s initial 
perception. Our eyes are drawn to entrance 
points, so a front door is often one of the 
first things you notice.” Therefore, the 
colour of your front door could potentially 
make the difference between a quick sale or 
months of waiting. That’s one job to place 
at the top of your to do list – paintbrush at 
the ready!
1Sellhousefast.uk, 2020

Property market looks 
forward to brighter times

Your property may be repossessed if you do not keep up repayments on any mortgage or other loan secured against it.
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Are negative interest rates a possibility?

Although the Bank of England have held 
the UK base interest rate at its record low of 
0.1%, in February banks were told to prepare 
themselves for the possibility of negative 
interest rates within six months. While it’s 
unlikely that negative rates, if they did happen, 
will be passed on to borrowers, it does mean 
that the mortgage market is likely to remain 
highly competitive for homebuyers and 
remortgagers this year – some more  
positive news. 

Homeowners’ priorities shift
The pandemic has seen borrowers’ priorities 
shift significantly both in terms of their choice 
of mortgage provider and the type of property 
they want to live in3. According to 79% of 
brokers, customers are increasingly prioritising 
flexible lending criteria, most likely due to the 
negative financial impact of the pandemic. 
Bigger houses are also higher up homebuyers’ 
priority lists in order to make room for home 
offices, according to over half of brokers, while 
a third say that homebuyers are fleeing cities in 
favour of the countryside.

Get in touch
Now is the ideal time to review your mortgage. 
Please get in touch with us so we can help you 
assess all the available options, including your 
life cover needs.  
2Moneyfacts, 2021, 3Masthaven Bank, 2021
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The value of investments and income from them can go down as well as up and you may not get back the original amount invested.

PEOPLE ACCESSING 
THEIR PENSIONS ON 
THE RISE  
During Q4 2020, more 
people accessed their 
pensions and more money 
was withdrawn, compared 
to Q4 2019. A total of 
£2.4bn was withdrawn from 
pensions in Q4 2020, a 6% 
increase from the £2.2bn 
withdrawn in Q4 2019.

HMRC data indicates that 360,000 
people accessed their pensions in the 
three months to 31 December 2020, 
up 10% from the same period in 2019, 
meaning the average amount withdrawn 
per individual was lower6. 

Pandemic impact
There is usually a slight decrease in 
the number of savers accessing their 
pensions in the final quarter of the year, 
meaning that this change in behaviour 
is potentially a result of the pandemic. 
With unemployment and redundancies 
rising, many people may be feeling 
the need to dip into their pensions, for 
relatively small amounts in some cases.

Weigh your options carefully
Taking money from your pension may 
seem attractive in the current climate, 
but it’s not without its risks. We can help 
you weigh up your options so that you 
can make an informed decision. 
6Gov, 2021

The inclusion of ESG 
(environmental, social and 
governance) issues within 
mainstream investment strategies 
has been gaining in prominence 
during the pandemic, according 
to new research – and it’s a trend 
that’s set to continue.

The global rise of ESG – a megatrend here 
to stay
ESG investment has been increasingly catching 
the interest of investors across the globe 
for several years now, due to consumers’ 
growing desire to know where their money 
is being invested and the wider social and 
environmental impact it is having. In fact, 
according to a recent survey from CoreData4, 
75% of professional fund buyers believe that  
all investment funds will be incorporating  
ESG factors into their strategies within the  
next five years.  

The COVID effect
The survey also found that the rise  
of ESG investment has been accelerated by 
the pandemic, with 80% of UK fund investors 
saying it has led them to focus more on ESG.

Founder and principal of CoreData, Andrew 
Inwood, commented: “The pandemic has 
helped reset humanity’s moral compass and 
encouraged people to favour investments 
aligned with their beliefs and values.”

COP26 will keep fire burning
Environmental factors such as pollution, waste 
and climate change are among ESG investors’ 
biggest concerns, according to research5. This 
is likely to mean that coverage of the 26th UN 
Climate Change Conference of the Parties 
(COP26), to be held in Glasgow this November, 
will further boost interest in ESG investing. 

Across the pond, new US president Joe Biden 
has committed to an ambitious new climate 
regime, which is also expected to raise climate 
change and the COP26 conference higher on 
the world agenda. Yet another reason why ESG 
is set to be a watchword for 2021 and beyond. 
4CoreData, 2021, 5BlackRock, 2020

Pandemic leads to  
growing ESG awareness
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Tips for a smooth retirement 
Whether 2021 is the year you’ve 
earmarked for your retirement or,  
due to the pandemic, you’ve 
decided to retire earlier than 
intended, it’s not too late to get 
your plans in place. 

Organisation is key to ensuring your retirement 
goes smoothly, even if it still seems a long 
way off, and we’re here to help you get 
your finances on track. After all, retirement 
should be a time to look forward to and not 
overshadowed by financial concerns. 

The following steps should help you  
get started:

•  Get a State Pension forecast 
This will show you how much State Pension 
you’ll get and when you’ll receive it, visit 
www.gov.uk/check-state-pension

•  Value all pensions 
Check your annual statements to find out 
how much your workplace or private pensions 
are worth

•  Locate any lost pensions 
If you’re unable to find important 
information related to previous pensions, the 
government’s free Pension Tracing Service 
can help you locate the necessary details

•  Quantify savings, investments and debts 
Establish exactly how much you have in 
savings and investments, such as ISAs or 
property, to boost your retirement income. 
Prioritise paying down debts so that you start 
your retirement debt-free

•  Consider how much you need in retirement 
We can help quantify your expected income 
to ensure you can afford  
day-to-day living costs, as well as some 
luxuries such as holidays. We’ll also take into 
account that your income requirements could 
change over time

The rapid development, approval and rollout 
of several effective coronavirus vaccines 
has sparked hope that restrictions can soon 
start being lifted as per the government’s 
‘road map’. Recent research has also shown 
encouraging signs that, as well as protecting 
vaccinated individuals, the programme will also 
slow transmission within communities. This has 
sparked hope of a powerful surge in economic 
activity in the near future as restrictions ease. 

VACCINE SPARKS OPTIMISM 
AMONG INVESTORS

Recovery goes global
Vaccine programmes aren’t just causing a 
renewed surge of positivity in the UK; the 
International Monetary Fund’s latest forecasts 
suggest that the global economy is projected 
to grow by 5.5% this year. This represents an 
upward revision of 0.3% from the IMF’s last 
projection in October 2020. Vaccine-related 
optimism was also behind a strong inflow of 
equity funds across the final quarter of 2020.  

For the first time in what feels 
like a long while, hope is in the 
air – and we are all certainly 
in need of it. Positively for 
investors, the signs are looking 
increasingly optimistic, with 
belief growing that we are 
making our first steps toward 
meaningful economic recovery. 

•  Be scam savvy 
Pension scams are on the rise, so watch out 
for schemes encouraging you to transfer 
money from your pension to another 
investment or access your pension early 

•  Seek advice 
Financial advice can be particularly valuable 
at a time of uncertainty. We can help make 
the big decisions at retirement easier by 
showing you all of your options and giving 
you the confidence that you’re making the  
right choices for your future. 

Revisit your finances
The future of the economy remains uncertain, 
but there are positive signs for investors. 
So, it’s more essential than ever to ensure 
your investment portfolio is working for you. 
Now could be the perfect time to undertake 
a review of your portfolio and rebalance 
the allocation of asset classes as required, 
ensuring your investments are well-diversified 
and performing in line with your long-term 
requirements and objectives.
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IF YOU WOULD LIKE ANY ADVICE 
OR INFORMATION ON ANY OF 
THE AREAS HIGHLIGHTED IN  
THIS NEWSLETTER, PLEASE  
GET IN TOUCH.

Savers disappointed by record-
low interest rates are looking 
for new ways to make their 
money work harder this spring. 
With savings accounts offering 
minimal interest rates, some are 
pondering investing with the 
hope of reaping higher returns.

Despite many families suffering reduced 
financial circumstances, others have managed to 
put away a surprising amount in savings due to 
lockdown. UK savings hit record levels in early 
2020 after surging from 9.5% in Q1 to a record 
27.4% in Q2 and have remained at historic  
highs since7.

To save, or not to save?
Last year, £125bn was put away in savings 
accounts, and the first half of 2021 is expected 
to see this figure increase, according to the 
Bank of England. This means that many people 
have witnessed their savings accounts grow 
substantially at a time when they  

are receiving little to no interest in return 
– a situation prompting many to consider 
alternatives to holding cash and think about 
taking their first tentative steps into the 
investment market.

Why you should seek advice
With a huge variety of funds available, many 
would-be investors find it challenging to know 
where to start. Seeking professional advice 
enables you to put a sound investment plan in 
place, with sensible and achievable goals. The 
effectiveness of taking advice is demonstrated 
by a study8, which highlights that people have 
better financial outcomes when they have an 
ongoing relationship with an adviser, ‘Those 
who reported receiving advice at both time 
points in our analysis had nearly 50% higher 
average pension wealth than those only 
advised at the start.’  Benefits were greater for 
less-affluent investors, with a ‘just getting by’ 
group enjoying a 24% (£35,054) boost  
to their pension wealth across the ten year 
study period.

A new wave  
of investors  
spring to life

The value of investments and income from them can go down as well 
as up and you may not get back the original amount invested.

In it for the long haul
Before investing, it’s important to establish a 
savings safety net, and commit to investing 
over the long term, at least five, preferably ten 
years. Historically, although investing in equities 
has generally delivered better long-term 
returns than cash, there have been significant 
short-term falls in the past and there remains 
a risk the value of investments can fall; we 
therefore need to establish your risk tolerance 
before recommending any investments. 
Whether you’re looking at your pension, 
establishing an investment portfolio, a stocks 
and shares Individual Savings Account (ISA), or 
perhaps a Junior Individual Savings Account 
(JISA) for under-18s in the family, contact us to 
take the first step on your investment journey.
7UK Parliament, 2021, 8ILC, 2019

It is important to take professional advice before making any decision relating to your personal finances. Information within this document is 
based on our current understanding and can be subject to change without notice and the accuracy and completeness of the information cannot 
be guaranteed. It does not provide individual tailored investment advice and is for guidance only. Some rules may vary in different parts of 
the UK. We cannot assume legal liability for any errors or omissions it might contain. Levels and bases of, and reliefs from, taxation are those 
currently applying or proposed and are subject to change; their value depends on the individual circumstances of the investor. No part of this 
document may be reproduced in any manner without prior permission.
TThe value of investments and income from them can go down as well as up and you may not get back the original amount invested. If you 
withdraw from an investment in the early years, you may not get back the full amount you invested. Changes in the rates of exchange may have 
an adverse effect on the value or price of an investment in sterling terms if it is denominated in a foreign currency.
Your property may be repossessed if you do not keep up repayments on any mortgage or other loan secured against it.


